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 Mortgage Rates


Mortgage Rates (APR)

April 13, 2022


30-year fixed
4.77%




15-year fixed
4.13%




5-year ARM
3.45%











 Data source: Zillow
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1. You will need to find out about the real estate market in your area.
Sites like Zillow, Trulia and Realtor.com can give you a feel for the cost of a house or condominium. While you can learn a lot by browsing online, you also want to visit homes in person to avoid any unpleasant surprises.


2. You want to familiarize yourself with the financing process.
A mortgage allows you to borrow money with real estate as collateral, especially if you are borrowing the money in order to buy the real estate that you will use as collateral. Lenders like Quicken Loans, Wells Fargo, and Citibank can provide you with the loan, but they will want to learn about you before they sign a contract. One important part of information is your credit score. You can find out yours for free from AnnualCreditReport.com, which draws from the three major credit reporting agencies: Equifax, Experian and TransUnion. One advantage of using this site is that, under federal law, it is required to offer everyone one free credit report per year from each of the major agencies. If you go directly to one of the agencies, you may end up paying fees. 


3. You will need to negotiate for a house as you negotiate for a mortgage.
The harder you negotiate for both the house and the mortgage, the more money you will save. 


4. Once you have the house and you mortgage, you will need to stay current with payments.
If you are even a couple days late with payments each month, late fees can pile up, making your mortgage more expensive and increasing your chances of foreclosure, also known as default. Failure to stay current can lead to foreclosure, in which the bank takes your house back and your credit score takes a major hit. However, if you stay current with payments, mortgages are a great way to make homeownership affordable and achievable. 


5. You may wish to consider refinancing at some point during your mortgage.
If interest rates have fallen since you took out your mortgage, refinancing allows you to take out a new mortgage. The new mortgage repays your old mortgages and, though the remaining principal of mortgage stays the same, your payments will decrease given the new, lower interest rate. 





  


 

















  


 Frequently Asked Questions (FAQ)


What is a mortgage?
A mortgage is a loan from a lender that can be used to buy a home.


What is mortgage process?
Mortgage refers to the process of offering something as a guarantee or collateral against a loan.


Is a mortgage the same as a loan?
The term “loan” can be used to describe any financial transaction where one party receives a lump sum and agrees to pay the money back. A mortgage is a specific type of loan that's used to finance property, so a mortgage is a type of loan, but not all loans are mortgages.


What are the advantages and disadvantages of a mortgage?
Advantages:

	Makes home ownership affordable.
	Cost-effective way of borrowing.

Disadvantages:

	You’ll pay back more than you originally borrowed.
	Beware of fees.



How often is a mortgage paid?
When you buy a home with a mortgage, your payments are due monthly by default. In an effort to pay off their mortgages faster and pay less in interest over the loan’s lifetime, some homeowners choose to make biweekly payments instead. Check with your mortgage lender about your options. 


When is your first mortgage payment due after closing?
Your first mortgage payment will be due on the first of the month, one full month (30 days) after your closing date. Mortgage payments are paid in what are known as arrears, meaning that you will be making payments for the month prior rather than the current month.
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